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ACTION ALERT! OPPOSE SB23-110 
 CONCERNING TRANSPARENCY FOR METROPOLITAN DISTRICTS
Sponsors: Reps. Kipp, Taggart, Sens. Marchman, Zenzinger
The directors of metropolitan districts, many of whom are land developers, their family or employees, use a common practice of issuing debt for a new district with a high interest rate and purchasing the debt themselves.  The debt was approved at an election of the district, but the directors were the only qualified electors, so they also approved the issuance pf the debt by voting for it themselves.  This double self-dealing is a clear conflict of interest.  To make matters worse, they often issue debt at a high interest rate, which is double-tax exempt in the tax code.
The League OPPOSES this bill because we believe the State of Colorado should take a strong leadership role that encourages fair and ethical governance, and that the financial accountability of special districts should be improved.  Section 4 of the bill states
Prior to issuing debt to a director of a metropolitan district or to an entity with respect to which a director of a metropolitan district . . .[is serving]
This underlined wording implies that such practice is condoned by the law, even if it does not say it directly, therefore the League opposes this bill.
This bill was passed by the Colorado Senate and by the House Transportation, Housing and Local Government Committee. It is scheduled for its 2nd Reading on the House Floor on Friday, March 10. This leaves precious little time to make a final push to get this bill amended by asking our State Representatives to vote to amend the bill. 
TAKE ACTION! Contact your State Rep. to urge them to vote to no TO OPPOSE SB23-110.
CONTACT YOUR STATE  Representative TODAY – Members of the Colorado House will decide whether this bill moves forward and becomes law.  Call your Representative to tell them how important this issue is to you and your community and urge their YES vote to AMEND SB 110.
LEAGUE OF WOMEN VOTERS OF COLORADO
EMPOWERING VOTERS. DEFENDING DEMOCRACY. 
EMPODERAR A LOS VOTANTES. LA DEFENSA DE LA DEMOCRACIA.
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